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& SANTA CRUZ — Local real estate prices rose at about double the

TODAY'S statewide rate in October, with single-family homes fetching 34

= ADSONLIN percent more than they did in October of last year. Even so, the
= statistics indicate a slight cooling of the local market.

Now shop today's

Sentinel print "It is true in the last couple years, the appreciation in Santa Cruz
ads online County and the Bay Area has been substantially higher than in

California as a whole," said Gary Gangnes, Santa Cruz Association of
Realtors president and Real Options Realty owner.

According to Gangnes’ Web site, ror.com, which offers local real estate
statistics and analysis, the average sales price in October for single-
family homes in the Santa Cruz area was $541,083, up from $401,816
in October of last year.

The average price shows the sum of all sales prices divided by the
number of sales. That figure has been slowly decreasing over the past
few months from a high of $609,391 in May, suggesting a cooling of
the market.
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Despite the apparent slowdown, the average sales price in Santa Cruz
County has increased more than $200,000 in the past 36 months.

Gangnes said those indications could mean a cooling trend, but also
could just reflect a seasonal dip of both the median and average home
price that takes place toward the end of each year.

"Another indicator is the number of jobs in Santa Clara County,"
Gangnes said. "In January of 1995 through 1998, there was an
average net gain of 3.200 jobs each month in Santa Clara County.
From the end of 1998 through three months ago, the rate of job
increases dramatically slowed to an average of 200 a month, so clearly
the number of people moving into the Bay Area is what put pressure
on housing prices. In the past 90 days, there’s been another surge
upward in the number of jobs available. Should that continue, that
would put more upward pressure on prices."

Gangnes said he other Realtors believe a few very expensive homes,
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Local housing prices soar By DAVID PACINI SENTINEL STAFF WRITER December 3, 2000

such as those fronting Monterey Bay, skew the average prices of
homes, however. Because of that, the average price tends to be a

) . . : . SPECIAL FEATURES
higher number than the median price, which he said is a more
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While sales of existing homes posted a 0.3 percent increase from last
October, the rate actually dropped 3.2 percent from last month.

"The modest sales increase for October is further evidence that
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Local housing prices soar By DAVID PACINI SENTINEL STAFF WRITER December 3, 2000

California is on track with the soft landing hitting the national
economy," said Leslie Appleton-Young, the association’s chief
economist.

The state’s housing crunch is forcing many first-time buyers to look for
alternatives.

"People are turning to condominiums rather than a home because they
can get the amenities they want and not pay the prices they normally
would for a single family house," said Pat Zicarelli of Style Realty in
Tarzana.

Carri Wagner, 25, recently bought a two-bedroom condo in Studio City
after several months of house hunting. With a price range of $150,000
to $200,000, Wagner said she couldn’t find anything acceptable in the
San Fernando Valley communities where she was looking.

"A lot of the places | was looking at were horrible. | wouldn’t consider
living in them,"” Wagner said. "They were outdated, not maintained
well and would take about $40,000 to fix up."

Wagner paid $178,000 for her condo. She was spending $1,700 per
month to rent a home in Sherman Oaks.

The Associated Press contributed to this report.
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