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February 9, 2003

Housing prices remain steady
By HEATHER BOERNER
Sentinel staff writer

In this remarkable housing market, something funny happened in January.

Nothing.

Home prices, the number of sales, just about everything stayed exactly
where it was the month before.

"Everything is unremarkable," said Gary Gangnes, who crunches home-sales
numbers at his real estate office in Santa Cruz, Real Options Realty.

"Last year, home prices kept going up, above $515,000 from May, June,
July, August, September, October. But there’s been practically no change
since then."

The cost of a middle-priced home was $515,000 in January, which is the
same as December’s median and only $5,000 more than November’s median
of $510,000.

Roger Burke of Thunderbird Realty in Capitola expects the level market to
continue, saying he’s seen the same interest and number of sales in the
market for the past several months. Home sales numbers for January reflect
the closing of escrow on deals made two months before.

But the fact that the market has remained constant for a few months isn’t a
sign the market is slowing, Burke said. He said starter homes in the
$400,000 to $500,000 range are selling strongly, as are homes that have
been reduced from highs of $700,000 to around $550,000 to the $600,000s.

"I think what we’re seeing is home prices returning to normal after the crazy
money in 2000 and 2001," he said. "For instance, I had a beach house listed
at $2.1 million, but it sold at $1.5 million. You may look at that as a huge
price reduction, but the fact is that he bought the house for the $700,000s.
By 1999, it might have been worth $1 million. And now it’s back to that
level."

Contact Heather Boerner at hboerner@santa-cruz.com.

Median sale prices, single family homes for Santa Cruz County

2001

March 499,000

April 530,000

May 505,000

June 470,000
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July 525,000

August 470,000

September 470,000

October 475,000

November 490,000

December 470,809

2002

January 475,000

February 480,100

March 496,000

April 494,000

May 532,000

June 522,500

July 540,000

August 539,500

September 529,250

October 520,000

November 510,000

December 515,000

2003

January 515,000

source: Santa Cruz Association of Realtors
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