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Condo prices heating up as entry market
sizzles

By GENEVIEVE BOOKWALTER
SENTINEL STAFF WRITER

Condominium and townhouse prices set a new record in August, while
single-family home numbers fell $5,000 short of the median home price
record.

Some speculate the sky-high cost of single-family dwellings has increased
pressure on the lower end of the market — the only place many can find
an affordable home.

"Condos are a little more affordable than single-family homes," said price-
tracker Gary Ganges with Real Options Realty in Santa Cruz. "They’re only
half a million."

Actually, they’re a little more than that. The median price for condos and
townhouses in August was $557,000, breaking March’s record of
$540,000.

The median price is midway between the least and most expensive homes
sold. In June, half the buyers purchased homes for more than the median
price and half bought for less.

It is considered a more accurate indicator than averages because one
large sale can distort average numbers.

August’s median price for single family homes was $780,000, just short of
June’s $785,000.

But that kind of money,
said bookkeeper Cricket
Sloan of Santa Cruz, doesn’t buy a lot.

Sloan and her husband, Yarry Gonzalez, a quality control officer, bought a
home in the Banana Belt section of town just before summer. They first
looked at duplexes, hoping to live with their two daughters on one side
and split the building with family.

Instead, they were "flabbergasted” by how little their money could buy.

"Some of the places that we saw, it was just sort of amazing to me," Sloan
said. "We were like, ‘I can’t believe these places haven't been red-tagged.’
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So the couple chose a house, borrowing money from a relative to help with
the down payment. They will divvy up acquired equity when they sell in
three-and-a-half years — because the family relation needs the money
back to buy his own home.

"The good news is it puts us in a house now, we have a place to live,"
Sloan said. "The bad news is | don’t know what we’re going to do in three-
and-a-half years because we’re basically going to be in the same position."

"We’re thinking about approaching other family members," she said with a
chuckle.

Despite paying $640,000, the family has redone the floors, walls and
electrical wiring, and replaced another wall chewed by termites.

"Six hundred forty thousand buys you a real fixer-upper,” Sloan said.

Their real estate agent was Leilani Barnett, broker and owner for Bridge
Real Estate, which has offices in Watsonville and Soquel.

Barnett said the Sloan-Gonzalez family is not the only one struggling.

"l am seeing some buyers, who are finding they just can’t afford Santa
Cruz County, commuting farther and farther distances and buying in Los
Banos or Soledad,” Barnett said.

Other times, a job brings transplants from Arizona, Oregon and other
affordable places, who soon suffer sticker shock, Barnett said.

"They kinda read about it, but they kinda thought there would be
something affordable in the county,”" Barnett said. "Then it settles in —
‘no, it’'s almost impossible to afford a home here.” "

Contact Genevieve Bookwalter at gbookwalter@santacruzsentinel.com.

August’s numbers:
The median cost of a single-family home in the county was $780,000,
short of June’s $785,000 record.

. The average price of a single-family home was $865,543, down from
May’s record of $891,052.

. The median for condominiums and townhouses was a new record,
$557,000. The previous high was in March, at $540,000.

The average price for condos and townhouses was another new record,
$588,222. The previous high was also in March, at $568,316.
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